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GOVERNOR . ) LT. GOVERNOR

June 5, 2006

The Honorable Jim Nussle
303 Cannon House Office Building
Washington, DC 20515-1502

Dear Representative Nussle:

The Alternative Minimum Tax (AMT) was approved to create fairness and ‘equity within
the tax system. In theory the AMT sets a minimum level of tax that should be paid by a taxpayer.
Over the years the AMT has been amended and subject to temporary changes as the number of
taxpayers impacted by the legislation grows.

Iowans have recently been impacted by the AMT because incentive stock options are
included in the calculation. Jowans whose incentive stock options substantially decreased in
some instances owed AMT tax in excess of their net proceeds.

I would ask that you review the AMT and the inclusion of incentive stock options as a
preference item to determine if the inclusion creates fairness and equity within the tax system. If
you choose to act, the Tax Trailer Bill currently under consideration is a potential vehicle. Your

review in your role as a member of the Ways and Means Committee will help ensure that the tax
syslem in place treats all individuals equally.

Thank you in advance for your aftention to this matter.
Sincerely,
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J. Vilsack !
Governor
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